TO THE SHAREHOLDERS: 


In the first six months of 1975, Revelstoke had sales of 
$37,074,000 compared to $33,409,000 for the same period last 
year. Net earnings in the first half of 1975 amounted to $526,000 
or $ .24 per common share in comparison to $628,000 or $ .30 per 
common share in 1974. On an annualized basis, earnings per 
share for the 12 months ended June 30, 1975 amounted to $ 1.15 
in comparison to $1.33 for the 12 month period ended June 30, 
1974. 

During the first six months of this year, the Retail Division 
experienced an increase in sales and profits in its stores through- 
out the Prairie Provinces but a number of the Company’s stores in 
British Columbia were adversely affected by the poor business 
conditions which existed in that Province for the first half of the 
year. Since the beginning of 1975 the Company opened home 
improvement and building supply centres in Edmonton, Hardisty 
and Innisfail, Alberta and in Virden, Manitoba. 

Revelstoke’s Concrete Division achieved a considerable in- 
crease in both sales and profits during the first six months of 1975 
in comparison to 1974. On the other hand, the Company’s Lumber 
Division experienced a reduced level of sales and significantly 
higher losses in the six month period ending June 30, 1975 
compared to the similar period last year. 

On July 31, 1975, Revelstoke completed a private placement 
debt financing for $7,300,000 consisting of $6,300,000 15 year 
11-5/8% sinking fund debentures and $1,000,000 5 year 10% 
serial debentures. The proceeds will be used to repay existing 
term bank borrowings and to reduce the Company’s short-term 
indebtedness. This financing will thereby improve Revelstoke’s 
working capital position and enable the Company to continue its 
expansion through both internal growth and acquisitions. 

On August 21, the Directors of the Company declared a semi 
annual dividend of $.10 per common share payable on October 1, 
1975 to all shareholders of record on September 12, 1975. This 
brings the total dividends paid in 1975 to $.20 per common share 
which is equal to the amount of dividends paid in 1974. 

Management anticipates that both the Retail and Concrete 
Divisions will achieve record levels of sales and earnings for the 
remainder of 1975. At the same time, the losses in the Lumber 
Division during the second half of 1975 should be less than those 
experienced in 1974. Therefore the outlook for the Company 
attaining a higher level of overall earnings in 1975 compared to 
1974 is reasonably good especially in view of the continued 
buoyant economic conditions in the Prairie Provinces. 


August 21, 1975 STEELE CURRY 
President 
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REVELSTOKE COMPANIES LTD. 
CONSOLIDATED STATEMENT OF EARNINGS : 
[Subject to Audit & ‘ar End Adjustments] 
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